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	1
	20
	

	2
	20
	

	3
	20
	

	4
	20
	

	5
	20
	

	6
	20
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1. a) Outline five differences between a private limited company and a cooperative society.  (10 marks)
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
b) Explain five adverse effects of a declining population in a country.  (10 marks)
________________________________________________________________________________
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
2. a) Explain five benefits of intermediaries to the consumer in the chain of distribution.  (10 marks)
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
b) Explain five ways by which a consumer may benefit from warehousing.  (10 marks)
________________________________________________________________________________
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
3. a) Amina started a transport business with two delivery vans. Over the years, the number of vans increased to 35. Explain five factors that could have made her business to thrive.  (10 marks)
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
b) Explain five benefits that would accrue to a country as a result of delocalization.  (10 marks)
________________________________________________________________________________
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
4. a) Explain five factors that one needs to consider when selecting an office layout.  (10 marks)
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
b) Explain five documents prepared by the seller after receiving an order up to the point of delivery.  (10 marks)
________________________________________________________________________________
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
5. a) Outline five assumptions associated with the circular flow of income in a two-sector economy.  (10 marks)
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
b) Discuss five factors to be considered when choosing appropriate means of transport.  (10 marks)
________________________________________________________________________________
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
6. a) The following balances were extracted from the books of Kamau Enterprises on 1 January 2026.  (20 marks)
	Details
	Ksh

	Capital
	1,200,000

	Motor vehicle
	480,000

	Creditors
	420,000

	Loan
	240,000

	Debtors
	180,000

	Stock
	150,000

	Cash in hand
	220,000

	Cash at bank
	310,000

	Machinery
	520,000



The following transactions took place during the year ending 31 December 2026:
1) Sold machinery worth Ksh 150,000, receiving Ksh 100,000 in cash and the balance to be settled at a later date.
2) Purchased goods worth Ksh 250,000 and paid Ksh 170,000 cash; the remaining amount remained unpaid.
3) Took Ksh 30,000 cash from the business for personal use.
Required: Prepare Kamau Enterprises' Balance Sheet as at 31 December 2026.  (10 marks)
________________________________________________________________________________
Show all major items clearly and use the balance sheet equation where appropriate.
b) Discuss various insurance policies that the owner of a supermarket may find useful for the business.  (10 marks)
________________________________________________________________________________
i)   (2 marks)
________________________________________________________________________________
ii)   (2 marks)
________________________________________________________________________________
iii)   (2 marks)
________________________________________________________________________________
iv)   (2 marks)
________________________________________________________________________________
v)   (2 marks)
________________________________________________________________________________
kcserevision.com
