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[image: ]                                       		 JULY  2026       2 ½ hours 
Name: ……………………………………………………… Admission No ………..….

Class…………………...…….Date:…………………School:……………….………
Instructions to Candidates
1. Write your details on the spaces provided above.
1. This paper consists of six questions.
1. Answer any five questions.
1. All questions carry equal marks.
                      FOR EXAMINER’S USE ONLY
	Question
	Candidate’s Score
	Maximum Score

	1
	
	20

	2
	
	20

	3
	
	20

	4
	
	20

	5
	
	20

	6
	
	20

	Grand Total
	
	


       
                                                    KALA TRIAL 2026 Inspiring Academic Success
1. a) Explain five negative effects of inflation in the Kenyan economy. 		(10 marks)
b) Explain five factors determining the choice of means of transport. 		(10 marks)
                2.    a) Using relevant examples, explain four types of demand.				(8 marks)
           b) The following trial balance was extracted from the ledgers of Nguthi Grocery Shop on 31st Dec, 2025.
Nguthi Grocery Shop
Trial Balance
As at 31st Dec, 2025
	Details
	Dr (sh)
	Cr (sh)

	Capital
Purchases & sales
Debtors and creditors
Returns
Discounts
Carriage inwards
Carriage outwards
Salaries
Rent
General expenses
Telephone
Drawings
Cash at bank
Cash in hand
Stock (1st Jan, 2025)
Motor vehicle
Furniture 
	
218,800
24,500
26,100
6,230
6,420
14,280
25,950
22,400
12,950
8,400
23,200
105,100
42,600
23,200
560,000
64,500
	470,400
626,000
63,000
16,400
8,830

	Totals
	1,184,630
	1,1184,630


Stock on 31st Dec, 2025 was valued at sh. 24,500.
Required: 
i) Prepare Nguthi Grocery Shop’s trading, profit and loss account for the year ended 31st Dec, 2025. 											(8 marks)
ii) Prepare a balance sheet as at 31st Dec, 2025.					(4 marks)
3. a) Currently, the government of Kenya is involved in privatizing public corporations. Explain five reasons that could make the government retain some of the co-operations. 			(10 marks)
b) Explain five roles of middlemen in the chain of distribution. 				(10 marks)
      4.   a)  Explain five problems Kenya may encounter in implementation of its development plan. 														(10 marks)
 	b) Explain five ways of improving the efficiency of a warehouse. 				(10 marks)
      5.   a) Explain five differences between demand deposit account and time deposit account. 	(10 marks)
b) Explain five features of a good filing system in an office.				            (10 marks)
     6.   a) Explain five factors that a retailer would consider before allowing customers to buy goods on credit. 													(10 marks)
b) On June 1, 2026, Kahawa Traders had Sh6,000 in hand and a bank overdraft of Sh2,000. During the month the following transactions took place:
June 2 :   Received cheques from debtors totalling Sh80,000.
June 5 :   Paid telephone bills worth Sh12,000 cash.
June 10 : Withdrew Sh16,000 from the bank for office use.
Required: Record the above information in a two-column cash book and balance it off.   (10 marks)
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