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1. State the most appropriate document as used in home trade.                             (4 marks)
	Circumstances
	Document

	1. A document that contains detailed information of a good stocked by a seller
	

	1. A document that shows that the amount payable have been reduced by a certain amount
	

	1. A document that contains  all information on all transactions between a buyer and the seller for a certain period of time
	

	1. Shows that goods have been dispatched by a seller to the buyer.
	



2.You are given the following functions.
Q =51 +  4P	
Q = 100   - 3P	
Required: 
a) Of the two options, identify the supply and demand functions.                (2 marks)



b) Give reasons to the answers in (a) and (b) above.                                     (2 marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
1. Give four differences  between shares and debentures			       (4 marks)
	Shares 
	Debentures

	
	

	
	

	
	

	
	


1. Despite the many benefits that countries may get from engaging in international trade, some countries may institute restrictive practices. Give any four reasons for imposing trade restrictions.                                                                                           (4 Marks)
…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….………………………………………………………………………………………………………………………
1. The diagram below represents the population output per capita of a certain country.	

              Output 
           per capita
	
	                                                    


                                                                          A	B
                                                       
                                           Optimum Population
a) Identify what is represented by the part marked A. ………………………………………
b) State three challenges to the country if her total population is found at the part marked A.                                                                                                              (3 marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………


1. The following descriptions relate to Marine Insurance policies. Identify the correct policy from the descriptions provided.                                                                         (4 marks)
	Description
	Marine Insurance Policy

	a) Covers ships against losses while on a specified voyage and specified time
	

	b) Covers a specified peril when the ship is either being loaded, offloaded or serviced
	

	c) Regular shippers pay a lump sum to cover their ship whose value is reduced after a successful shipment
	

	d) Applies where general insurance companies have insured a particular ship against the same risk
	



1. Outline four circumstances that may necessitate a business to prepare a general journal.                                                                                                           (4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………	
1. Kiambu County Government wants to increase taxes levied on parking. Highlight four principles that they should consider before taking this move.                        (4 marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………



1. Classify the factor of production that each of the following resources relate to. (4 marks)
	Resource
	Factor of Production 

	a) Chief Accountant
	

	b) Air
	

	c) Owner
	

	d) Preference Shareholder
	


1. Outline four challenges that a country may face due to foreign dominance in an economy.                                                                                                (4 marks) 
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………...	
1. Buketi provided us with the following information.
Sales				200,000
Mark up			¼
Opening stock			30,000
Closing stock			25,000
Expenses			15,250
Calculate
1. Gross profit			     				                      (1mark)



1. Net profit								                      (1mark)	




1. Rate of stock turnover		                     		                               (2marks)





1. State any four external factors that could lead to closure of a business firm.        (4 marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
1. Classify the following items as either short term liabilities or long term liabilities. (4 marks)
	Item
	Classification

	a) Creditors
	

	b) 2yr Bank loan
	

	c) Rent accruing
	

	d) Sacco loan
	



1. If you are asked to head a committee to buy some office equipment, suggest four factors that you would put into consideration.					(4 marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………


1. Outline four characteristics of a successful entrepreneur.                               (4 marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
1. Identify the appropriate product market based on the nature of goods sold, described by the statements below.                                                                                            (4 marks)
	Nature of Goods
	Product Market

	a) Similar but differentiated
	

	b) Have no close substitutes
	

	c) Offered by a few sellers exclusively
	

	d) Products are homogenous
	


1. Company X intends to use personal selling as a method of product promotion. State four disadvantages of using this method.                                                                   (4 marks) 
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
1. State any four features of economic resources.                                                  (4 Marks)
…………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………..…………………………………………………………………………
1. List four functions of central bank as a banker to government.	                 (4 marks)
……………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………...	
1. Classify the following accounts to their respective ledgers.                                 (4 marks)
	Account
	Ledger

	Wairimu (Debtor) A/c
	

	Rent Income A/c
	

	Capital A/c
	

	Furniture A/c
	



1. List any four factors that may hinder a country from achieving economic development.                                                                                                     (4 Marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………..……………………………………
1. For the following units of carriage, identify the way.                                      (4 marks)
	Unit of Carriage
	Way

	a) Human porterage
	

	b) Train
	

	c) Pipeline
	

	d) Aeroplane
	



1. Highlight four reasons why the government may encourage businesses to be located all over the country.								  (4 marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………….…………………………………………………………………………………………………………………………………………………………
1. List any four items that comprise a basket of commodities that may be used to calculate the Consumer Price Index (CPI).                                                                       (4 Marks)
………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………………
1. The balance sheet of Peken Enterprises as at 1st May, 2025 showed an initial capital of 85,000. As at 30th April 2026, the following information about the business was provided.
1. Additional investment in the business was 30,000
1. Profit made during the trading period was 60,000
1. The proprietor has made monthly drawings of 3,000 
Determine the final capital of Peken Entreprises.					(4mks)
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