Name: ____________________________________________Adm No: ____________Class: _____
Candidate’s Signature: _________________Date: __________________________


565/2
BUSINESS STUDIES
PAPER 2
JULY/AUGUST 2025
Time: 2 Hrs 30 Min

NYAGA SECONDARY SCHOOL 
MOCK EXAMINATION 2025
Kenya Certificate of Secondary Education
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1. Write your name and index number in the spaces provided above.
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1. This paper consists of 6 questions.
1. Answer any five questions in the spaces provided. 
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1.a) Explain five factors that may promote entrepreneurship in Kenya.                                                    (10 marks)
b) Explain five principles of public expenditure.                                                                                        (10 marks)
2a). Explain five challenges that be experienced by a country whose population is made up of large population of young people.                                                                                                                                                         (10 marks)
b) Explain five differences between a partnership and public limited company forms of business units.  
                                                                                                                                                                       (10 marks)
3a) The following transactions occurred in the business of Mambo traders in the month of September 2022.
Sept 1: Balance brought forward cash sh 55,000
           Bank sh 250,000 (cr)
Sept 2: Cash sales directly banked sh 535,250
Sept 3: Bought ribbons in cash sh 4,500
Sept 6: A debtor Winnie paid her account of sh 60,000 by cheque after deducting a cash discount of 2%.
Sept 10: Paid Nyongesa a creditor sh 94,000 having deducted a cash discount of 6%.
Sept 13: Paid salaries in cash sh 34,000.
Sept 15: Withdrew sh 50,000 from bank for office use.
Sept 25: Anyango a debtor settled her account of sh 75, 000 by cheque after deducting 10% cash discount.
Sept 30: Deposited all the cash into the bank except sh 13,700.
Required: Prepare three column cash book.                                                                                               (10 marks)                    

b).  Kenya is looking forward for the implementation of vision 2030. explain five problems that may be encountered during the implementation of the plan.                                                                                                       (10 marks)
4a). There’s has been a decline in the demand for wooden furniture. Explain five factors that may have caused this trend.                                                                                                                                      													(10 marks)






b). The information   given below was extracted from the books of Bargain stores as at 31st dc 2020.
Details                                                DR                                                 CR
Stock 1/1/2020                            35,000
Carriage inwards                         15,000 
Sales                                                                                                      395,000
Purchases                                     270,000
Returns                                          8,000                                               4,000
Discounts                                        3,000                                           5,000
Insurance                                       10,000
Advertising                                     5,000
Carriage outwards                         7,000
Premises                                     400,000
Machinery                                 200,000
Bank loan                                                                                             
Debtors                                       45,000
Drawings                                   20,000
Bank                                                                                                    215, 000
Creditors                                                                                             50, 000
Salaries                                        18,000
Rates                                           12,000
Capital                                                                                                    379,000
   Total                                                   1,048,000                                        1,048,000
Additional information: stock on 31st dec 2020 was sh 50,000.
Required: i) Trading profit and loss account                                                                                                (6 mks)                          
                     ii) Balance sheet                                                                                                                        (4 mks)                                                                   
 5a).  Explain five reasons for imposing trade   restrictions.                                                                         (10 marks)
b). Explains five disadvantages of personal selling.                                                                                      (10 marks)
6.a) Explain five factors to be considered when selecting office equipment to buy.                                     (10 marks)
[bookmark: _Hlk167460591]b) Describe five monetary tools that can be used to control inflation.                                                          (10 marks)
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