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1. State four ways in which the prices of goods and services can be determined in an economy other than the price mechanism.												(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
 2. Outline four characteristics of capital as a factor of production. 						(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
3. Give four services rendered by producer’s cooperatives societies to their members.			(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
4. Highlight four factors to consider when deciding an ideal office layout.					(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
5. Highlight four reasons for making choices between competing wants. 					(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
6. Highlight four external factors that may negatively influence the operations.				(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
7. Outline four shortcomings of self-employment. 								(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
8. Highlight four causes of cost push inflation. 								(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
9.  Name the documents described in each of the following statements.					(4mks)
a) Used to demand for payment before goods are delivered - 

b) Used to reply to a specific letter of inquiry - 

c) Informs the buyer that goods ordered for have been dispatched -

d) Used to correct an overcharge -
10. Highlight four emerging trends in communication.							(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
11. State four advantages of advertising to a customer.							(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
12. State four ways in which the nature of goods influence choice of transport means.			(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
13. Indicate the source document and the book of original entry in which each of the following transaction should be recorded. 													(4mks)
	Transaction 
	Source Document
	Books of original entry

	a) Purchase of goods on credit 
b) Payment of cash to a creditor
c) Sale of goods on credit
d) sale of fixed assets on credit
	
	


14. The following information relates to Mkabwa traders ltd as at 31/12/2015
		Capital 			290,000
		Drawings 			  35,000
		6 years loan			500,000
		Furniture			600,000
Closing stock			  40,000
Cash in hand 			155,000
Debtors 			100,000
Bank overdraft		140,000
Required;
Prepare Mkabwa Traders Ltd Balance Sheet as at 31/12/2015.					(4mks)





15. State four negative implications of overpopulation.							(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
16. Highlight four channels of distribution of imported products.						(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
17. Highlight four challenges that may be faced in the course of measuring national income.		(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
18. Highlight four ways in which a consumer may be exploited.						(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
19. State four merits of a bonded warehouse to the government.						(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
20. Highlight four circumstances under which a firm may be located near the market.			(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
21. Highlight four benefits Kenya get by being member of EAC.						(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
22. The following balances were extracted from Mawingu Traders books of accounts.
							Kshs
		Opening stock				  25,000
		Closing stock				  35,000
		Purchases				190,000
		Mark-up				20%
Calculate;
i) Cost of goods sold (1mk)


ii) Gross profit (1mk)


iii) Sales (1mk)


iv) Rate of stock turnover (1mk)




23. Highlight four roles of ethics in business. 							(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
iv) ………………………………………………………………………………………………………………….
24. Give the term used in insurance that fits each of the following descriptions.
	Description
	

	a) Periodic payment by the insured
	

	b) Methods of calculating compensation in case of under insurance
	

	c) Acquiring the right the insured had in the destroyed property
	

	d) Life assurance lasting for a specific period 
	


25. Highlight four disadvantages of using a bank overdraft as a source of finance.				(4mks)
i) ………………………………………………………………………………………………………………….
ii) ………………………………………………………………………………………………………………….
iii) ………………………………………………………………………………………………………………….
v) ……………………………………………………………………………………………………………
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