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1. Outline four source s of capital for sole proprietorship form of business
Donations from friends and relatives.
Credit buying.
Ploughing back profits
Leasing renting property.
Borrowing from banks and other financial institutions.
2. Outline four reason s for government involvement in business. 4mks
To prevent exploitation of the public by unscrupulous business people.
To provide essential goods and services that require high initial capital.
To attract foreign investments by initiating major economic projects
To provide essential goods and service s that are sensitive that are not cannot be left in the hands of the private sector.
To create employment.
3. Outline four essentials of transport. 4mks
The ways
Unit of carriage
Terminals
Method of propulsion

4. Outline four advantages of verbal communication. 4mks
Provides for immediate feedback
Has personal appeal
Body language can be easily expressed.
One can persuade and convince Another.
Convenient for confidential messages.
5. Highlight four ways in which warehousing is useful to a trader.4mks
Meeting unexpected demand
Goods can improve in quality.
Helps in preparation of goods such as sorting grading
Stabilizing in prices
Protection of goods from risks such as theft. 
6. State the given to the term given to the following statements as used in forms of business units.4mks. 
	Statements
	Term 

	When the business acts contrary to the provisions in the objective clause.
	Ultra - vires

	A group of related companies that agrees to work together in order to control output, market, and prices.
	Cartel

	Where two or more business combine to act as one.
	Mergers/amalgamation

	A partner who does not contribute any capita but may allow his /her name to be used in business.
	Quasi/nominal



7. Outline five procedures of obtaining an insurance policy. 5mks
filling the proposal form
determination of the premiums charged. 
Payment of the first premiums 
Issuing of the cover note.
Issuing of the policy.

8. Outline four circumstances under which personal selling is appropriate., 4mks
When launching a new product.
When product is tailored to meet customers specifications.
When the value of the product is very high.
When demonstration is required.
When market is concentrated in on area.
9. Outline five aids to trade. 
Warehousing
Transport
Communication
Insurance
Banking
Product promotion
10. Highlight four functions of commercial attaches.
Explore new markets for more export opportunities.
Make detailed reports on commercial activities that helps improves country’s exports.
Informs traders in their country of standards required in the export market.
Select buyers, agents and distributors of country’s exports.
11. Outline four disadvantages of partnership form of business units 4mks
Liability of some partners is unlimited
Slow decision making since partners have to be consulted
Continued disagreements may lead to termination.
Hardworking partner may not be rewarded.
12. State four factors that may promote entrepreneurship in Kenya. 4mks
Favorable government policies such as low taxes.
Availability of ready market.
Fair competition
Appropriate skills and knowledge.
Political stability.
13. State four ways in which government protects consumers from exploitation.
Weight and measures act.
Foods and drugs act 
Rent and tribunal act
Public health act
Trade description.
14. Outline four advantages of pipeline transport. 4mks
It is labour saving as it requires minimal manpower.
It is environmentally friendly since it is free of noise
May be constructed in areas where e other means cannot pass.
It is not affected by adverse weather conditions.
Reduces accidents caused by tankers on road.

15. State four characteristics of life assurance policy. 4mks
May cover death or for an agreed period of time.
Deals exclusively with life.
Usually a long-term contract.
Its value depends on the assured to pay premiums.
Has a surrender value
Has maturity date.
16. Outline four contents of a business plan. 4mks
name of the business
products to be sold
personnel to manage the business.
Market served
Summary of the plan
17. Outline four differences, between public limited company and private limited company. 4mks
	Public company
	Private company

	Formed by a minimum of 7 shareholders
	Formed by a minimum of 2 shareholders

	Has no maximum number of shareholders
	Has a maximum number of fifty shareholder

	Shares of are easily transferable
	Restrict transfer of shares

	Invites members to the me subscribe to the members of the public
	Does not advertise its shares to the members of the public



18. Outline four services rendered by retailers to consumers.  4mks
Credit facilities 
After sales services such as transport.
Variety of goods
Advice on the choice of products
Breaking the bulk
Availing goods.
19. Outline four factors to consider when giving credit to the consumers. 4mks
Credit worthiness of the buyer.
Repayment period
Amount of goods the customer wants.
Availability of adequate stock.
Reliability of the customer
Seller’s intention to attract and retain customer. 
20. State four factors that influence the choice of appropriate means of transport. 4mks
Cost – should be affordable
Urgency of the goods 
Availability of the means
Security of the means
Nature of the goods.



