BUSINESS STUDIES CONTEST
 

SATURDAY 31ST MAY,2025
TIME: 1 HOUR 
MASENO SCHOOL – BUSINESS STUDIES CONTEST 
JUNIOR CATEGORY 
INSTRUCTION TO ALL CANDIDATES 
[image: ]
	NO.  
	TOPIC 
	MAXIMUM SCORE 
	CANDIDATE
’S SCORE 

	1 
	BUSINESS AND ITS ENVIRONMENT 
	4 
	 

	2 
	OFFICE 
	4 
	 

	3 
	HOME TRADE  
	4 
	 

	4 
	INSURANCE 
	5 
	 

	5 
	DEMAND AND SUPPLY 
	4 
	 

	6 
	COMMUNICATIONS 
	5 
	 

	7 
	CHAIN OF DISTRIBUTION 
	4 
	 

	8 
	PRODUCT PROMOTION 
	4 
	 

	9 
	GOVERNMENT AND BUSINESS 
	4 
	 

	10 
	FORMS OF BUSINESS UNIT 
	4 
	 

	11 
	BUSINESS AND ITS ENVIRONMENT 
	4 
	 

	12 
	WAREHOUSING 
	4 
	 

	TOTAL 
	50 
	 


 
	NO. 
	 QUESTION 
	CANDIDATE SCORE 

	1 
	Give  four elements of economic environment that may contribute to the success of a 
business.                                                                                                             (4 marks) 
i. Increased level of consumer income 
ii. Reduced prices of goods / services 
iii. Reduced savings 
iv. Increased credit availability 
v. Reduced interest rates 
vi. Reduced inflation 
vii. Increased subsidy 
viii. Reduced tax levels 
 
	 

	2 
	Outline 
i. 
	four duties of a company secretary.                                                          (4 marks) 
Provide legal services 
	 

	
	ii. 
	Write minutes of the board 
	

	
	iii. 
	Maintain / update company legal register 
	

	
	iv. 
	Prepare contracts / leases / legal documents 
	

	
	v. 
	Interpret law / legal notices to directors 
	

	
	vi. 
 
	Ensure compliance with legislation/ law 
	

	3 
	
	Outline four circumstances under which a properly drawn cheque may be dishonored.  
(4 marks) 
	 

	
	i. 
	When account is closed 
	

	
	ii. 
	When drawer becomes insane / bankrupt 
	

	
	iii. 
	When drawer instruct bank not to pay 
	

	
	iv. 
	When account holder is dead and bank has been notified 
	

	
	v. 
	When cheque is torn / dirty / defaced 
	

	
	vi. 
	When cheque is stale 
	

	
	vii. 
	When the cheque is post-dated 
	

	
	viii. 
 
	When the drawer has insufficient money in the bank account 
	



	4 
	John and Charles own a bus jointly, valued at Ksh. 1,000,000 with ownership ratio of 3:7 respectively.  John insured the bus against accident for Ksh. 250,000 while Charles for Ksh. 900,000. Later the bus as involved in accident and the loss was Ksh. 500,000. Calculate the amount of compensation that John received.                                   (5 marks) 
 
 𝟑  
	John’s interest = 	 x 1,000,000 = 300,000 
𝟏𝟎
𝟐𝟓𝟎,𝟎𝟎𝟎
	He insured  	 x 100  = 83.3 % 
𝟑𝟎𝟎,𝟎𝟎𝟎 𝟑  
	Loss = 	 x 500,000 = 150,000 
𝟏𝟎 𝟖𝟑.𝟑
	Compensation = 	 x 150,000 = 129.950 / 125,000 
𝟏𝟎𝟎
 
 
	 

	5 
	Outline   four factors that may cause a supply curve to shift to the left.               (4 marks) 
i. Increased cost of production 
ii. Increased prices of substitutes 
iii. Poor production methods / poor technology 
iv. Reduction in prices of jointly produced goods 
v. Increased incidences of strikes 
vi. Reduced government incentives to producers / unfavourable policies 
vii. Unavailability / reduction in the factors of production 
viii. Future expectation of an increase in prices 
ix. Exit of firms in the market 
 
	 

	6 
	Identify the postal mailing services that relates to each of the following statements. 
                                                                                                                                (4 marks) 
	 

	
	
	 
	Statement  
	Mailing service 
	
	

	
	
	(a) 
	Designed for travelers wishing to receive their correspondences while away from their post office box 
	Poste Restante 
	
	

	
	
	(b) 
	Special arrangement to deliver the mail start at the sender’s post office 
	Speed post 
	
	

	
	
	(c) 
	Special arrangement to deliver the mail start at the addressee’s post office 
	Express mail 
	
	

	
	
	(d) 
	For sending articles of value for which security is required 
	Registered mail 
	
	



	7 
	State four challenges that a manufacturer would face when he sells goods directly to 
consumers.                                                                                                         (4 marks) i. 	Incur cost of breaking bulk 
ii. They have to prepare goods for sale 
iii. Incur storage cost 
iv. Incur cost of transporting goods to consumers 
v. Incur cost of advertising 
vi. Bearing risks like damages of goods 
vii. May suffer shortage of working capital 
 
	 

	8 
	Outline four circumstances under which a producer would use informative advertising. 
(4 marks)  
i. When informing the consumers about a new / improved product 
ii. When educating the consumer on how to use the product 
iii. When reminding the consumer about continued existence of the product 
iv. When the producer wants to counter misleading information about the product 
v. When the producer wants to inform consumers about the change in location 
vi. When informing the consumers about changes in prices vii. 	When the government policy prohibit use of other forms of advertising 
	 

	9 
	State  four methods that consumers may put in place to protect themselves against 
exploitation by dishonest traders.                                                                           (4 marks) 
i. Forming consumer organizations / associations 
ii. Boycotting traders who exploit them 
iii. Forming consumer co-operatives society shop 
iv. Reporting the exploiters to the authority 
v. Promoting consumer education / awareness 
vi. Forming vigilante groups 
vii. Taking exploiters to court 
viii. Demonstrating peacefully against exploiters 
 
	 

	10 
	Privatization, franchising , amalgamation, cartels and holding companies are some of the current trends in business ownership Match these trends with the statements given below.  
(5 marks) 
	 
	Statement 
	Type of ownership 

	(a) 
	Businesses agreeing to sell their products under common selling organ to operate as a monopoly 
	Cartel  

	(b) 
	Firms combine with other firms to become one business unit 
	Merger  

	(c) 
	Business ventures where one company acquires majority shares in another company 
	Holding company 



	 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

	
	 
	(d) 
	Where the rights of producing or selling a certain product are sold to another, but under the name of parent company 
	Franchising  
	
	 

	
	
	(e) 
	Transfer of business unit from the Government ownership to private ownership  
	Privatization  
	
	

	11 
	State four benefits that  accrue to a manufacturing firm that uses modern technology           
                                                                                                                             (4 marks) i. 	Increased level of output 
ii. Improves corporate image 
iii. Lowers production cost 
iv. Makes it easier to standardize products 
v. Improvement of service delivery 
vi. Leads to reduction  of wastages 
vii. Improves quality of goods 
viii. Saving on production time / speeds up operations 
 
	 

	12 
	Outline the type of warehouse described by the following statements.                 (4 marks) 
a) Used to store exports and imports  Bonded warehouse 
b) Operated for owner’s exclusive use  Private  
c) Anybody can rent space in it for storing goods temporarily Public 
d) Owned and operated by manufactures’ and farmers. 
Manufacturers / Producers 
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NO.    TOPIC   MAXIMUM  SCORE   CANDIDATE   ’S SCORE   

1   BUSINESS AND ITS  ENVIRONMENT   4      

2   OFFICE   4      

3   HOME TRADE    4      

4   INSURANCE   5      

5   DEMAND AND SUPPLY   4      

6   COMMUNICATIONS   5      

7   CHAIN OF DISTRIBUTION   4      

8   PRODUCT PROMOTION   4      

9   GOVERNMENT AND BUSINESS   4      

10   FORMS OF BUSINESS UNIT   4      

11   BUSINESS AND ITS  ENVIRONMENT   4      

 

 

